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New Lknmwsh;}q (hereinafter referred to as SELLER), and

PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE, a New Hampshire corporation

having its principal place of business in Manchester, New Hampshire
(hereiﬁafter referred to as PUBLIC SERVICE). '
_ Hie
WHEREAS, SELLER is engaged in the business of generation of
A

electrical energy,
WHEREAS, SELLER desires to sell its entire generati'on outptit
to PUBLIC SERVICE,
WHEREAS, PUBLIC SERVICE is engaged in the business of the -
(z:; generation, transmission, and distribution of electrical energy,
WHEREAS, PUBLIC SERVICE has determined it would be beneficial
to secure a reliable supply of electrical emergy for a period of mnot
less than thirty yearsy .
desuis
— WHEREAS, SELLER ;sAwiiling-and—able to sell its entire output
to PUBLIC SERVICE for thirty years;
NOW, THEREFORE, in consideration of the mutual covenants and

agreements hereinafter set forth, SELLER and PUBLIC SERVICE hereby agree

as follows:

IR tiﬁArticle 1. Basic Agreement.

: .Subject to the terms, provisions, and conditions of this

. Contract,‘SELLER agrees to furnish and sell and PUBLIC SERVICE agrees to RS

""purchase and receive all of the electric energy produced by the SELLER

- from its 12MaCook Lower Falls generating facility, located in

| focated it the Cly 17 Concond and e 7' Buscawery -
3 V////,/a(ﬂ Pma(oo(“ A " New Hamps :{Le. e P ‘f el e
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Article 2. Availability & Delivery.

(Ef During the term hereof, SELLER shall operate its generating
fued i by
anit ,to the maximum extent reasonably possible under the circumstances

A
Mmu/:c(
and shall make available to PUBLIC SERVICE the entire net outpug

facilck,

kllowatthours\from said unit when in operatiomn.

/
ﬁx+?

Said genératlouﬂshall be delivered to PUBLIC SERVICE at the
\/_tn be rawhaslly agleed wpen

point of interconnection between the generating facility of SELLER and
A

the kilovglt electric system of PUBLIC SERVICE (herelnafter

' [h*CJCn cchos will be wh Cascod I(clvw
referred to as DELIVERY. POINT). Comphng|. o diw /m L 7esp-

cosf
Unless PUBLIC SERVICE converts its tercon&rctlng cizrcudlt,

all electric energy delivered to PUBLIC SERVICE through the DELIVERY

POINT shall be phase, sixty hertz current at kilovolts.

Article 3. Price.

(3;- The price charged by SELLER to PUBLIC SERVICE for sales of
electric emergy under this Contract shall be determined as follows:
QIDE}Z A
A.___An—index—prlce—oﬂ—g-O—eents—pep—kllowatthour—4KWH)_1s—estab—~
lished for the Contract pricing_gnd is the initial price to be
paid under this Contract subject to the following préﬁisions.
1. For the first'lo years of the Contract, PUBLIC SERVICE
will retain 10 percent (0.9 cents per KWH) for all_eﬁergy
purchased. During.the second iO years of the Contract,
PUBLIC SERVICE w;ll pay the SELLER an additional 0.9
U cents per KWH, aboVe the contract price, for purchased

energy. The total of said additional payments, for any

given year, shall not exceed one~tenth (l/iO) of the

W:jii; money retained by PUBLIC SERVICE during the first
en_ Co

nt I:a,gt_ygaj‘s_-.
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;___,,____2-_——At~such—timeuthat.96_percentm§frPUBLIC~SERVICEls—indre:;7
«:- mental energy cost exceeds the index, the rate to be paid

under this Contract will increase .in accordance with the

— provisions of Paragraph B.

B. All escalating payments in excess of the index will. be deter-
mined as a percentage of PUBLIC SERVICE's incremental energy
cost. As soon as 96 percent of PUBLIC SERVICE's incremental
energy cost exceeds the index, the contract. price will be
based on 96 percent of PUBLIC SERVICE's ;ﬁéremental energy
cost for a period of one year. For eac;’subsequent year, the
percentage of PUBLIC SERVICE's incgeé;ntal energy cost to be
paid will be reduced by 4 percent’ (i.e. 926 percent, 92 percent,

88 percent, 84 percent, etc.)/until the incremental energy

- cost is reduced only 2 percént'to reach 50 percent of PUBLIC
9 iy . ) _

-

SERVICE's incremental energy coéf.-'At-suéh“timé, the contract
/

S AU

““pricewill remain "at ;jthe 50 percent rate for the remainder of

7/
the contract term.”

p

/
//’

PUBLIC SERVICE's incremental energy cost, for any hour, is

T equivalent to the marginal cost of providing energy for that hour. The
marginal cost, for any hour, is the energy cost of the most expensive
unit or purchased energy supplying a portion of PUBLIC SERVICE's load
during that hour and includes all costs in the New England Power Exchange
(NEPEX) bys rate cost for the incremental unit. The NEPEX bus rate

costs are essentially the cost of fuel consumed. PUBLIC SERVICE's

Incremental energy cost, for the purposes of this Contract, will be

egb essed as a ‘yearly average and will be calculated by averaging all

8,760 hourly incremental-energy-costs-over—the calendar year.

OK
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———  If the_price_paid during_any-year—is—less—than—the-appropriate
percentage of PUBLIC SERVICE's incremental energy cost for that yeér; an
adjustment will be made for all energy sold to PUBLIC SERVICE. The C)é{

adjustmént will consist of an additional payment for each KWH sold to

PUBLLIC SERVICE during said year based on the differencefﬁetween the

price paid and the appropriate percentage of PUBLIC SERVICE"s incremental
//
/

energy cost. The adjustment will be paid within ‘one month after PUBLIC

SERVICE's incremental energy cost for the;?rev1ous year has been determined

bu’t in No {}U'g’a’)b 6{7"6:» ’f%ﬁh éO 6/4¢1< /’fdu.,, /a ﬁ\p \‘7&:’

If the price paid during any year is mgée than the appropriate
percentage: of PUBLIC SERVICE's incremental energy cost for that year, an
adjustment‘will be made for all energy sold to PUBLIC SERVICE. The

adjustment will consist of a refuﬁd to PUBLIC SERVICE for each KWH sold
/
/

during said year based on the,difference between the price paid and the
appropriate percentage of PUBLIC SERVICE's incremental enmergy cost. The

refund will be made to PﬁBLIC SERVICE by applying one-twelfth of the

/
total amount as a reduction to each month's payment by PUBLIC SERVICE
during the currgnt year. TIf for any month, no payment is due the SELLER,

/ _
or the payment due is not equal to the refund, a payment to PUBLIC /“ki

SERVICE will be made by SELLER so that'the total recovery is achieved by

PUBLICSERVICE by the end of the current year.

Article 4. Metering.

The metering shall be configured so as to represent the gener-
as Mm_}u_.((tl pw" h‘b Vp/n" I(’ DGI'V

'_'acion delivered to PUBLIC SERVICE, The metering may be installed on the

generation side of the transformer provided that transformer losses-are

muhually cqreab (e
subtracted from the measured generation by a suitable method.
A

NS
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SELLER will install, own, and maintain all metering equipment
as referenced in Article 5, to measure the flow of electrical energy
from SELLER to PUBLIC SERVICE. If at any time, the met;r is found to be
in ef;gr by more than two percent fast or slow (+ or - 2%), SELLER shall
cause such meter to be corrected and the meter readings for the period .
of inaccurécy shall be adjusted to correct such inaccuracy so far as the
same can be reasonably ascertained, but no adjustment prior to the
beginning of_the-p;eceding month shall be made except by agreement of
the parties. All tests and calibrations shall be made in accordance

with Section V-14 of the NHPUC Rules and Regulations Prescribing Standards

for Electric Utilities in effect as of September -8, 1972, as amended.

QE MuJVhaThe meter shall be tested as prescribed in said Rules and Regulations.
9 / P g

prosciped Gn wid ot cund {ogutathan

In addition to the regular routine testsA SELLER shall cause J
the meter to be tested at any time upon request of and in the presence
of a representative of PUBLIC SERVICE. If such equipment proves accurate
within two percent fast or slow (+ or - 2%), the ekpéﬁse of the test
shall be borme by PUBLIC SERVICE.

PUBLIC SERVICE reserves the right to secure or seal the meter-
ing installation, to require SELLER to measure electrical emergy sold to

PUBLIC SERVICE on an hourly basis, and to require SELLER to notify

PUBLIC SERVICE once each day of SELLER's generation in kilowatthours for

frliing (s actonst
each hour during the prior 24 hours. Ilf!nqup;ou Srecb—be—stryrrbe——

)
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Article 5. Interconnection & Protection Requirements.

The SELLER shall instpll all interconnection, protection,

W reasmskly
SKSpecified in PUBLIC SERVICE's study

— . Sukch_ : :
*facility uhishﬂstudy is, or will be

upon mutual consent of both parties, attached He:eto as Attachment A and

)
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any other such equipment which may beAnecessary to ensure the safe and
U,
reliable operation of SELLER's generating unit dm parallel with PUBLIC
SERVICE's system. SELLER shall bear all costs associated with said
.eduipment and its installation.

All said interconnection, protection, metering, and control
equipment including, but not limited to, line extensions, transformers,
meters, relays, breakers, and appurtenant equipment shall remain the
sole property of SELLER.

SELLER shall have sole responsibility for the operatiom,

okt

maintenance, and repair of its generating unitafdncluding the inter-

\
connection, protection, metering, and control equipment. SELLER shall

fucd by o
maintain, repair, or replace said generating unitAincluding sajid equipment
whenever necessary for the safe and reliable opefation of SELLER's
electric generating facility in parallel with PUBLIC SERVICE's system. £IDZE B

covmencemand o Ehp temn A

In addition to the above, upon the effective-date of this
Contract, and every twelve months thereafter, the SELLER shall test, or
cause to be tested, all protection devices including verification of
calibration and tripping functions; and the SELLER shall notify PUBLIC
SERVICE in writing that said tests have been conducted. SELLER shall

orally _
Anotify PUBLIC SERVICE of any defect affecting the safety or reliability
of said equipment not later than(f%?’hours after its discovery of the
Y
/ ;/7 0J
et o

If either party reasonably determines that any portion of the

protection system as required in Article 5, its operation or use thereof,

. will or may not perform its protective function, including but not

" limited to opening the interconnecting tie, SELLER shall open the inter-

iéonnection between’ PUBLIC SERVICE's- system and SELLER's facility.'




-7-
SELLER shall notify PUBLIC SERVICE not more than two days after it has
opened said :'ir;tercohnection. PUBLIC SERVICE shall not be oBligated to
purchase electrical energy from SELLER, and the interconnection shall
remain opemn, untii SELLEﬁ hés satisfactorily cured said defect at ﬁo

cost to PUBLIC SERVICE.

‘1 vs \fzicteﬁ%f¥%<44 [ afbff}ﬁgzég}_éﬁﬁ}A
Article 6. Right of Access. ﬁ\w 4 dx 1y

reasonable .
Upon, prior wrltLen or oral notice to SELLER, PUBLIC SERVICE

shall have the right to enter the property of SELLER at reasonable times
and shall be provided access to SELLER's metering, protection, control,

and interconnection equipment)'z %«J e pwpoirs af:nSPcc'ﬁa'\A Jﬂ'\waf

Article 7. Modifications.

maEinlod

If SELLER plans anyﬁéodifications to its electric generating
facility, SELLER shall give PUBLIC SERVICE prior written notice of its
-intentions. In the event that PUBLIC SERVICE reasonably determines that 2.9 i
said modifications would necessitate changes to the interconnection, W /"‘) L
protection, control, or metering equipment or would cause PUBLIC SERVICE \)Fk?\f’
to incur additional expenses associated therewith, the SELLER shall make
such changes as reasonably required by PUBLIC SERVICE and reimburse
PUBLIC SERVICE for said expenses before PUBLIC SERVICE is obligated to
purchase any increased output.

If the PUBLIC SERVICE interconnecting circuit is converted to
.I;'higher voltage in the future, the SELLER shall be responsible for all
“interconnection changes necessitated by the conversion and shall bear

" all costs associated with said conversion. Public gUV\'Ca shall qve SL'HL/
. ad N ‘

“aohce’ qsa,uy (oniession




Article 8. Biliing & Payment.

@i‘ PUBLIC SERVICE shall read the meter, installed in accordance

no lafer Man Me close ¢ business on the fird businesy day P llowing
with Article 4, on-or—at the end of each month, and PUBLIC SERVICE-“shall

no lebes Tanm Pre Elose of business om e Sccomd business day Gllaving o end 7 ench mouts
jsend the SELLER a form showing the month's beginning and ernding meter J

o L%
readings and total net kilowatthour generation. U”%§;4m<f2z1£“

SELLER shall then transmit to PUBLIC SERVICE a bill showing
the amount due, which amount will be determined by multiplying the rate
per kilowatthour specified in Article 3 times the number of kilowatthours
delivered to PUBLIC SERVICE since the prior reading of the meter, and
PUBLIC SERVICE will send to SELLER a éayment for that amount within 20

~days of receipt of SELLER's bill. pipegr C
' A

Article 9. Liability & Insurance.

o

a. Each party will be responsible for itsAfacilities and the

(; operation thereof and will indemnify and save the other harm-
and agawnt oV
.- less from}any and all loss by reason of property damage,
\

bodily injury, including death resulting therefrom>suffered by

any person or persons including the parties hereto, employees

f%WJ ﬁxAhAb

thereof or members-of—the—puB}ig} (and all expenses in conmec-
tion therewith, including attorney's fees) whether arising in
/

contract, warranty, tort (including negligence), strict

caused by Such pouky, o ofhcars, ewplagees, aqeuts o dfechvs, of
liability or otherwise, ,caused by or sustained onj—or—eiieged<

to-be—caused—by—or—sustained-.ony equipment or facilities, orx

the operation or use thereof, owned or controlled by such
unless caused. by an act &) neghgence oy will! miscamduvet ol e 6 hes PNM ~
partyv‘except—chat each party shall be solely responsible for _, ofhces, .

B ; ) and shall bear all costs of claims by its own employees or C“1N5w{f‘aﬁox
o Airechs 4

. contractors growing out of: any workmen's compensation law. Mt sthe/

Riper.ct f4/M
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b.  SELLER hereby agrees to maintain in force and effect, for the
(i - duration of this Contract, Workmen's Compensation Insurance,
as required by statute, and Comprehensive General Liability
Insurance for bodily injury and property damage at minimum

limits of £1,000) 000 . Within sixty days of the

effective date of this Contract, the SELLER agrees to provide
PUBLIC SERVICE with a certificate of such insurance.

c. In no event shall PUBLIC SERVICE be liable, whether in'ﬁontract,
tort (including negligence), strict liability, warranty, or
.otherwise, for any special, indirect, incidental, or consequen-
tial loss or damage, including but not limited to cost of

| 2ipeR ¥

capital, cost of replacement power, loss of profits or revenues;ﬁ
or the loss of the use thereof. This provision, subsection c
of Article 9, shall apply notwithstanding any other provision
(: of this Contract.
d. RineC g,
Article 10. Force Majeure.

Neifi ‘
Eithé? party shall mot be comsidered to be in default hereunder

and shall be excused from purchasing or selling electricity hereunder if

3 . Sevese ‘()fO-‘H\U/
and to the extent that it shall be prevented from doing so by storm,

flood, lightning, earthquake, explosion, equipment failure, civil distur-

bance, labor dispute, act of God or the public enemy, action of a court

or public authority, withdrawal of facilities from operation for necessary
o othen :

maintenance and repair, or any cause beyond the reasonable control of

‘ _ A ,

either party. { psR F N,h«.‘nj hveim chall excute PSS Eam makeny

," T e . R . B M mewu»j‘ b/] " A y B mﬁ‘/“"&‘N’

" Article 1)l. Effective Date & Contract Term.

This- Contract-shall-become .effective between_the-parties—as.of

‘Lhe:dite_hereofy—piovided—chét_the_metering,_interconnecciggL and

BT,
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protection—equipment, as specified herein-has—been prOperly installed=by

the SELLER. If said equipment has not been properly installed, this

-
.//

o

Contract shall become effective between the parties as of the date of

proper -installation of said‘EquipEent or as of the date SELLER begins

—
delivering energy to ‘PUBLIC SERVICE, whichever occurs latest. As of the

=
effective-date of this Contract, the Contract shall remain in full force

and—effectmfor—thirty-(ﬁ0)_yea;§;~

In order for any modification to this Contract to be binding
upon the parties, said modifications must be in writing and signed by

both parties.

Article 12. Prior Agreements Superseded.

This Contract with Attachment A represents the entire agreement
between the parties hereto ‘relating to the subject matter hereof, and
all previocus agreements, discussion, communications, and correspondence
with respect to the said subject matter are superseded by the execution

of this Contract.

Article 13. Waiver of Terms or Conditions.

The failure of either party to enforce or insist upon compliance
with any of the terms or conditions of this Contract shall not comstitute
a general waiver or relinquishment of any such terms or conditions, but

the same shall be and remain at all times in full force and effect.

Article 14. General.

. . This Contract shall be binding upon, and. inure to the benefit
of the respective successors and assigns of the parties hereto, provided

hat SELLER shall not assign this Contract except to an affiliated

iCOmpany, wlthout the prior written consent of PUBLIC SERVICE which

I—,- T i D Lme e s I WL SV T -ﬁ-'h-“f FROES-EENI, GO . 5 VNP
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company"” shall include any partnership in which SELLER or one of SELLER's
subsidiaries or affiliates is a general partner or any corporation in
which SELLER or one.;f its subsidiaries or affiliates owns or conirols
more tbén 50 percent of the voting stock or otherwise has operating

control. In the event of an assignment to an affiliate, SELLER shall

notify PUBLIC SERVICE within five (5) days of the effective date of the

assignment. A Zida H

Arhele 15, prbibuban 21020 T
Article 155 Applicable Law.

This Contract is made under the laws of The State of New
Bampshire and the interpretation and performance hereof shall be in

accordance with and controlled by the laws of that State.

Article 1,63.1— Mailing Addresses.
A Eidar 3

The mailing addresses of the parties are as follows:

. ; -, Wi

SELLER:  New Hameshive Hudrs Associal?y Ess-x Deyelspmen
99 Ny fn Steic Sheet / hssociaken, [ne.
(yrwd . Mew Hamoshire 6335 110 Tyemon t Sprect

With a topy 4D ’ / Postn, MK DQJOZ
At Geneal Counse

- S
PUBLIC SERVICE: ©Public Service Company of New Hampshire
1000 Elm Street
P.0. Box 330
Manchester,. New Hampshire 03105
Attn: Henry J. Ellis, Vice President

IN WITNESS WHEREOF, the parties have hereunto caused their names

to be subscribed, as of the day and year first above written.
New HAMmpsHigE HYDRs AsSoci ATES

e i n Biie e De o @nin o Teo o T Bl Efﬁfk/ D(VClﬂmen'I Ajsoclq_-/-;sl /")C-J qo’)(/a/pﬂ/{ﬁ
- By:
(Witness) Name:
Title:

“-;;-J%?Y%j'?ﬁﬂ&=fiz. P . PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE

s

~

(Witness) | Henry J. Ellis, Vice President




RIDER A

Article 3. Price.

The price charged by SELLER to PUBLIC SERVICE for sales of electric

energy under this Contract shall be determined as follows:

A. For the initital ten (10) years of the term of the Contract,
commencing as described in Rider G, below, (operating years 1 through 10 of
the facility operations) an index price of 10.0 cents per kilowatt hour (kwh)

" is established and is to be paid under this Contract.

B. For the subsequent twenty (20) years of the term of the Contract,
(vears 11 through 30 of the facility operations) the price paid will be the
greater of:

9.0

(i) HX cents per kwh less the Amortized Premium, or

(ii) The percentage of PUBLIC SERVICE'S incremental energy cost for the
current year per Paragraph II B of PUBLIC SERVICE'S POLICY
STATEMENT CONTRACT PRICING PROVISIONS, LIMITED ELECTRICAL ENERGY
PRODUCERS, dated (hereinafter referred to as PSNH Policy
Statement) attached hereto as Attachment B. .as if said paragraph
had been in effect since the commencement of this Contract less the

Amortized Premium.



For the purpose of this paragraph the following definitions shall be

used:

Amortized Premium: a levelized number expressing the amount by which the

index price paid pursuant to this contract during the initial ten (10) year
term exceeds the index price paid pursuant to Paragraph II, Option II Fixed
Rate-Future Escalating Contract, of PSNH Policy Statement (hereinafter

referred to as Option II).

Amortized Premium Base: The sum of the Annual Premiums for the initial

10 years, each escalated at the applicable PUBLIC SERVICE Discount Rate to the

end of year 10.

The Amortized Premium and Amortized Premium Base shall be calculated as

follows:
Amortized Premium = Amortized Premium Base x i (1+i)"

(+iy™1

Where n 20

the current year PUBLIC SERVICE discount

|
n

rate

Amortized Premium Base = Annual premium Year 1
+ Annual premium Year 2
+eoon
+ Annual Premium Year 9

+ Annual Premium Year 10



Where:

1]

Annual Premium Year 1 = P x (1 + il) x (L+i5) x.0x (1= iq)

Annual Premium Year 2 = P x (1 + i,) x (1 + i3) X oo X (L + iq)

Annual Premium Year 10 = P (1 + iqq)

Where (1) P is 10.0 cents per kwh less price per Paragraph
II.B of PSNH Policy Statement
(2) i, is the PUBLIC SERVICE discount rate applicable

for year n expressed as a decimal.

For the purposes of determining the Amortized Premium Base and the

Amortized Premium, the PUBLIC SERVICE Discount Rate shall be the sum of:

(1) The percent of equity in PUBLIC SERVICE'S capital structure times
the allowed rate of return on equity for PUBLIC SERVICE, plus
(ii) The percent of preferred stock in PUBLIC SERVICE'S capital

structure times the cost of preferred stock for PUBLIC SERVICE,

plus

(1ii) The percent of debt in PUBLIC SERVICE'S capital structure times

the cost of debt for PUBLIC SERVICE.

This Discount Rate shall be determined annually by PUBLIC SERVICE and

submitted together with appropriate backup documentation and calculations, to

SELLER.

(1 + iqq)

(1 + i1q)
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Public Service shall JPe solely responsible for akrrangements forrﬂzétél

fufth“r transmission service from the Delivery Poin 7/ st Sh,lﬂ
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Rider C podicd by S gy J@,t,t(}

When all or part of any bill shall remain unpaid for more than
twenty (20) days after the rendering thereof by Seller, interest
at the rate of 1 1/2% per month shall accrue to Selle;L?}om and
after the rendering of said bill and be payable to Seller on
either (a) such-hnpaid amount, or (b) in the event the amount of
the bill is disputed, the amount finally determined to be due and
payable. 1In the event that PUBLIC SERVICE does not read the

meter by the date prescribed above, Seller may submit, and Public

Service shall accept and make'oayment for power on the basis of

“I ‘*V‘S' P S Lu_ o o JL"‘"-\T“ .
Seller's meter reading. t. Scﬂ»ﬂs NujL,vnguq
\ Iy s ghqll O P o‘s W
wco C A i '.
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In the event indemnification as to any claim is sought pursuant
to this Article, the party seeking indemnification shall, within
ten (10) days after receiving notice of such claim, give the
other party written notice of such claim and an opportunity to

defend against such claim and shall cooperate with the other

party in such defense.



Rider D

(other than amounts due and owing pursuant to this Contract for

payment for output from Seller's generating facility)

4
Rider ® b4t
@L"}WM
Notwithstanding ‘anything to the contrary contained in this
Contract, Seller shall not be responsible in tort or contract or
otherwise to Public Service for damages of any description
whatsoever, including but not limited to incidental, indirect or
consequential damages, which may result from any interruption or
failure of service or deficiency in quality of service unless
such interruption or failure or deficiency is the result of
negligent or willful default by Seller in rendering service
hereunder. It is the igge*es{ of the provisions of this
paragraph that Public Service shall assume the risks of
interruption, failure or deficiency in quality or quantity of
service caused by the hazards of business to the same extent as
if Public Service were itself operating Seller's generating

facility for the purpose of supplying itself with electricity.
Rider F

The party whose performance is affected shall promptly notify the
other party in writing of any actual or potential delay and shall
use all reasonable efforts and diligence to overcome, remove or

remedy the cause in the shortest practicable time.



Rider G

This Contract shall become effective between the parties as
of the date hereof and shall run for a term of thirty (30) years,
such term to commence upon the latest to occur of the execution
and delivery of this Contract, the proper installation by Seller
of the metering, interconnection and protection equipment as
specified herein or the Date of Substantial Completion, as such

—

| N
term is defined in the Construction Contract dated Jamuamu, 1982

between Seller and Perini Corporation.
Rider H

Notwithstanding the foregoing, Public Service hereby understands,
agrees and consents to the aséignmenf by Seller of all the right,
title and interest of Seller in and to this Contract to New
England Merchants National Bank as security for Seller's
obligations under a loan agreement to be entered into between
Seller and said bank to finance the development, construction,
rehabilitation and operation of Seller's generating facility and

the notes under said loan agreement.



Rider I

All claims, disputes and other matters in question arising
out of, or relating to, this Agreement or the breach thereof,

shall be decided in Boston, Massachusetts in accordance with the

o p———

Construction Industry Arbitration Rules of the American
Arbitration Association then in effect unless the parties
mutually agree otherwise. This agreement to arbitrate shall be
specifically enforceable under the prevailing law. The award
rendered by the arbitrators shall be final, and judgment may be
entered upon it in accordance with applicable law in any court

having jurisdiction thereof.
Rider J

Except as otherwise specifically provided, all notices
required or permitted by this Contract shall be in writing and

shall be deemed to have been duly given when delivered in hand or

deposited in the mail, postage prepaid, registered mail addressed
to the party to whom notice is being given at its address set

forth below.



RIDER K

ARTICLE . Abandomment

If, at any time during the eleventh to thirtieth years of
the term of this Contract, Seller ceases operation, as defined
below, of its generating facility, PUBLIC SERVICE may, at its
option and upon ninety (90) days written notice to Seller and
subject to the consent of the Federal Energy Regqulatory Commis-
sion and Allied Leather Corporation and such other consents as
would then be required, lease Seller's generating facility from
Seller for the remainder of the term of this Contract at an
annual rental charge equal to the annual depreciation allowance,
as determined below. If and at such time as PUBLIC SERVICE
exercises its option to lease, Seller and PUBLIC SERVICE shall
enter into a lease containing the terms set forth in this
Article _ and such additional terms and conditions as the
parties shall then mutually agree upon. If Seller and PURLIC
SERVICE are unable to reach agreement with respect to any of the
terms of the lease, other than the terms provided for in this
Article, the parties shall submit the terms which have not been
agreed upon to binding arbitration in accordance with the rules
of the American Arbitration Association then in effect and the
decision of the arbitrator shall be final. As a part of said
lease, PUBLIC SERVICE shall assume all of Seller's obligations
relating to Seller's generating facility, including but.not
limited to leasehold and license payments, taxes, utility char-

ges, insurance and operation, maintenance and repair expenses.



The Seller shall be deemed to have ceased operation of its

generating facility if and only if:

i. The generating facility has not generated any power
for a period of twelve (12) successive months; and

ii. Seller has not commenced necessary repairs or taken
other appropriate action to permit resumption of power

deliveries under this Contract.

The annual depreciation allowance for a given year of the
lease shall be the depreciation expense that would have been
charged on the books of the Seller for such year had the costs of
acquisition and constfuction, as hereinafter defined, been
depreciated over 30 years using the straight line method of
depreciation and had subsequent capital expenditures, as
hereinafter defined, been depreciated over the lesser of the
remaining term of this Contract or the useful life of the asset

using the straight line method of depreciation.

As used herein, "costs of acquisition and construction"
shall mean all costs of determining the feasibility of, and
acquiring, constructing, licensing, financing, carrying out and
placing in operation Seller's geﬁerating facility paid or
incurred by Seller prior to the commencement of the term of this
Contract, and shall include but not be limited to funds required
for preliminary survey, investigation and development costs,

feasibility studies, engineering studies and services,



contractors' fees, permits, licenses and approvals, labor,
materials, equipment, lands, rights of way, leases, franchises,
easements and other interests in land and options therefor,
utility services and suppliés, payménts to other public agencies,
training and testing costs, insurance premiums, interest on
construction financing and an allowance for a return on equity
funds used for construction financing, fees and expenses, all
federal, state and local taxes and payments in lieu of taxes
legally required to be paid in connection with the acquisition
and construction of the generating facility, legal and financing
costs, administrative and general costs, all ocosts relating to
‘injury and damage claims arising out of the acqguisition and
construction of the generating facility, and all other costs
incurred by the Seller and properly allocable to the acquisition
and construction of the generating facility and carrying out and

placing the same in operation.

As used herein, subsequent capital expenditures shall mean
all expenditures paid or incurred by Seller subsequent to the
commencement of the term of this Contract and capitalized on the

books of Seller.

Payment by PUBLIC SERVICE to Seller of the annual rental
charge shall be made in equal quarterly amounts on or before the
last day of March, June, September and December. 1In the event
the term of the lease commences on a day other than the first day

of a calendar quarter, such rental charge shall be pro rated



accordingly. Interest shall accrue to Seller at a rate of 1 1/2%
per month from and after the due date on the amount o©of any

payments not made within twenty days of the due date.

ARTICLE . Compensation for Capacity

If at any time during the term of this Contract, the
existence and operation of Seller's generating facility enables
PUBLIC SERVICE to defer additions to its sources of generating
capacity, then PUBLIC SERVICE agrees to compensate Seller for the
capacity contribution made by Seller's generating facility.
Seller shall be entitled to such compensation upon the occurrence

of one or more of the following events:

a. PUBLIC SERVICE places into service new generating
capacity (with the exception of the current
construction program of PUBLIC SERVICE);

b. PUBLIC SERVICE purchases an ownership interest in a
power generating facility in service (with the
exception of current contractual arrangements);

c. PUBLIC SERVICE enters into a power purchase agreement
for £irm power in which a capacity charge is incurred
(with the exception of current contractual

arrangements); or



d. PUBLIC SERVICE has a lower reserve margin than is
required by New England Power Pool ("NEPOOL") under
the New England Power Pool Agreement dated as of
September 1, 1971, and incurs NEPOOL capacity

deficiency changes

At such time as one or more of the above-described events
occurs, PUBLIC SERVICE shall give Seller prompt written notice
thereof and shall, commencing with the month next succeeding such
event and continuing for the remaining term of this Contract,
compensate Seller on the basis of the capacity contribution made
by Seller's generating facility. The capacity of Seller's
generating facility shall be determined by using the method
outlined in the NEPOOL publication entitled, "Instructions for
Periodic Capability Audit Tests of NEPOOL Generating Units," or,
if such publication is not then in existence, whatever method of
determining éapacity contribution is commonly used at such time.
The per kilowatt value of the capacity shall be established by
deﬁermining the cost avoided by PUBLIC SERVICE. If the avoided
cost 1s an increment of purchased or PUBLIC SERVICE-built
generating capacity as described in a. or b. above, then the
amount of compensation shall be equal to the annual avoided cost,
i.e., the total capital cost of such capacity times the then

current fixed charge rate of PUBLIC SERVICE.

Capacity payments by PUBLIC SERVICE to Seller shall be made
in equal monthly installments on the same terms and conditions as

the regular billing described in Article 8 above.



RIDER L

ARTICLE . TERMINATION

If at any time during the term of this Contract, PUBLIC
SERVICE fails to make anv payment in full when due and such
failure is not cured within 90 days after written notice thereof
shall have been given by Seller to PUBLIC SERVICE, then and in
any such case Seller may terminate this Contract forthwith by
delivering a written notice of termination to PUBLIC SERVICE. In
the event of such termination, all continuing obligations of the
parties shall cease forthwith, except the obligation of PUIBLIC
SERVICE and Seller to indemnify each other with respect to claims
arising prior to such termination and the obligation of PUWBRLIC
SERVICE to make full payment for power delivered by Seller to

PUBLIC SERVICE through such date of termination.

ARTICLE . TEST POWER

PUBLIC SERVICE agrees to purchase all test power generated by
Seller's generating facility prior to the commencement of the
term of this Contract at the rate then in effect as established
by the New Hampshire'Public Utilities Commission for qualifying
small power producers, provided that all metering,
interconnection and protection equipment as specified herein has

been properly installed by Seller.



